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CONFIDENTIAL NATO 03187 

E.O. 11652: GDS 

TAGS: MASS, MPOL, NATO, PO 
SUBJECT: TANKS FOR PORTUGAL 

REF: USCINCEUR ECCC 07877 (DTG 101948Z MAY 77) 

1 . FRG DEFAD, BGEN SCHUENEMANN, HAS INFORMED US THAT 
PORTUGUESE PRESIDENT EANES AND FRG MINISTER OF DEFENSE 
LEBER RECENTLY EXCHANGED LETTERS ON THE GENERAL SUBJECT 
OF M-48 TANKS PROVIDED BY THE FRG FOR MODERNIZATION OF 

A PORTUGUESE ARMY BRIGADE. 

2. PRESIDENT EANES, ACCORDING TO SCHUENEMANN, EXPRESSED 
HIS PLEASURE AT THE GERMAN WILLINGNESS TO PROVIDE THE 
TANKS. HE ALSO EXPLAINED THAT THE PORTUGUESE HOPED THE 
M48A2 TANKS COULD BE UPGRADED TO M48A5 (A) SO THAT THE 
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PORTUGUESE BRIGADE, WHICH ALREADY HAS FIVE M48A5 TANKS, 

COULD MAINTAIN AND TRAIN WITH A SINGLE MODEL AND (B) IN 
ORDER TO CAPITALIZE ON TRAINING (ESPECIALLY MAINTENANCE 
TRAINING) ALREADY ACCOMPLISHED. 

3. MINISTER LEBER, IN REPLYING, POINTED OUT THAT MANY 
OF THE M48A2 TANKS NOW IN THE FRG INVENTORY WOULD BE 
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RETAINED IN THE TERRITORIAL FORCES FOR MANY YEARS TO 
COME, ALTHOUGH THEY WOULD BE UPGRADED TO 105 MM GUNS 
AND PROVIDED IMPROVED FIRE CONTROL EQUIPMENT. ACCORDING 
TO SCHUENEMANN, LEBER DID NOT TELL THE PORTUGUESE THEY 
WOULD HAVE TO ACCEPT EXPENDING MORE THAN HALF OF THE 
FUNDS WHICH THE FRG INTENDS TO MAKE AVAILABLE FOR EQUIP- 
MENT ASSISTANCE (REPORTEDLY DM 25 MILLION) ON THIS ONE 
HIGH-PRIORITY UNDERTAKING, ALTHOUGH HE DID NOT FORECLOSE 
THE POSSIBILITY THAT FORTHCOMING FRG-PORTUGUESE TALKS 
WILL POSE SUCH A CHOICE TO THE PORTUGUESE. 

4. STATE SECRETARY FINGERHUT, WHOSE RESPONSIBILITIES, 

WE UNDERSTAND, ARE PRIMARILY ADMINISTRATIVE AND FINANCIAL, 
IS AT PRESENT VISITING PORTUGAL, AND WILL UNDOUBTEDLY 
DISCUSS THIS ISSUE. 

5. SCHUENEMANN ALSO INFORMED US THAT THE FRG IS ASKING 
GERMAN INDUSTRY FOR QUOTATIONS ON UPGRADING M48A2S TO 
M48A5. THEY ARE DOING SO, HE SAID, PURELY TO ESTABLISH 
THAT HAVING THIS WORK DONE IN THE US WOULD BE CHEAPER, 

IN THE EVENT THAT A DECISION TO UPGRADE M48A5 EVENTUALLY 
IS TAKEN. IN THIS REGARD, SCHUENEMANN ALSO INFORMED US 
THAT BONN HAS NOT RECEIVED ANY FIRM AND OFFICIAL INFOR 
MATION, REPORTEDLY REQUESTED IN MID-MARCH, ON COST OF 
UPGRADING KITS. HIS AUTHORITIES NEED THIS INFORMATION, 
SCHUENEMANN SAID, IN ORDER TO COMPLETE THEIR DETERMINATION 
OF RELATIVE COSTS BETWEEN US AND FRG PERFORMANCE OF 
UPGRADE WORK. CONSEQUENTLY, THE FRG IS UNLIKELY TO MAKE 
ANY DECISIONS PENDING RECEIPT OF THIS INFORMATION. 
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6. COMMENT: THIS SITUATION, IF TRUE, COULD CONTRIBUTE 
TO PORTUGUESE FRUSTRATIONS, AND COULD PERMIT THE FRG - 
WHICH IS WILLING BUT NOT EAGER TO FINANCE UPGRADING - 
TO PORTRAY THE US AS RESPONSIBLE FOR INACTION. WE URGE 
THAT THE US PROVIDE COST INFORMATION TO THE FRG AS SOON 
AS POSSIBLE, AND WE SUPPORT FULLY USNMR SHAPE’S RECOMMEN- 
DATION (REFTEL) THAT AMEMBASSY BONN UNDERTAKE DISCUSSIONS 
WITH FRG TO OBTAIN FRG COMMITMENT TO ACCOMPLISHMENT OF 
TANK UPGRADING THROUGH USE OF US CONVERSION FACILITIES, 
WITH DELIVER OF 18 M48A5 TANKS TO PORTUGAL BY DECEMBER, 

1977. END COMMENT. BENNETT 
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